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BEACHWOOD CITY COUNCIL MINUTES COMMITTEE OF THE WHOLE MEETING
HELD AT BEACHWOOD CITY HALL, COUNCIL CHAMBERS, 25325 FAIRMOUNT
BOULEVARD, ON MONDAY, JUNE 20, 2016 AT 5:30 P.M.

The meeting was called to order at 5:30 P.M. by Council President Martin S. Horwitz, seconded by
James Pasch.

ROLL CALL: Present: J. Berns, M.S. Horwitz, A. Isaacson, M.M. Jacobs,
B.B. Janovitz, B.H. Linick, J. Pasch
Absent: None.
Also Present: Mayor Gorden, H.L. Jones, J. Doutt, S. Deitrick,
T. Turick
L Discussion regarding Penske Logistics — Job Creation Incentive Grant Project

Mr. Doutt introduced Mr. Darryl Haymier, General Manager of Penske and Mr. Lon
Marino, Senior Manager of Real Estate for Penske. Mr. Haymier stated that Penske Logistics
currently has 308 full-time employees and 35 part-time employees.

Mr. Marino stated that in 1995, Penske Logistics acquired Leaseway Transportation
Corporation whose offices were located at 3700 Park East Drive. Leaseway Transportation had
their corporate headquarters located in Beachwood since the 1970s. Mr. Marino stated that Penske
Logistics had 100 employees in the City of Beachwood in 1995 and, in 2002, became the first
tenants in Chagrin Highlands where they currently occupy 2-1/2 floors and house IT, engineering,
human resources, real estate, and support staff.

Mr. Marino stated that in December he called Mr. Doutt regarding the Job Creation
Incentive Grant Program to discuss future growth at Penske Logistics.

Mr. Haymier stated that Penske is experiencing growth within IT, engineering and
transportation and they manage all transportation inbound and outbound for Whirlpool with a staff
of 133 employees comprised of analysts, load planners, engineers and managerial positions.

Mr. Haymier stated that Penske will employ 40 new full-time employees over the next two
years with wages in excess of 2 million dollars. Mr. Haymier stated that Mr. Roger Penske grew up
in Beachwood and he would like to stay in Beachwood.

Mr. Isaacson asked if Chagrin Highlands had any incentives.

Mr. Doutt stated Chagrin Highlands does not offer any incentives.

Mr. Isaacson asked if there are obligations from Penske.

Mr. Doutt stated that there is a claw back provision in the agreement.

Mr. Haymier stated that Penske is currently re-negotiating their lease.
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Mr. Jacobs asked if the lease re-negotiating was finalized.

Mr. Haymier stated that the lease was signed in February.

Mr. Isaacson asked if the full-time jobs included benefits.

Mr. Haymier stated that the full-time positions include analysts, technicians, IT, network
design, load planners and management. A number of these employees are graduates of Case

Western University, Kent State University and John Carroll University.

Mr. Isaacson asked Mr. Haymier if these are entry level positions where the employees
work their way up.

Mr. Haymier stated that these position are higher education positions.

Mayor Gorden thanked Mr. Haymier and Mr. Marino for their commitment to the City of
Beachwood.

2. Discussion regarding Project TOSH

Mr. Doutt introduced Mr. John Lin, Managing Partner of Horse Island Asset Management
and Mr. Bill Saltzman, Executive Vice President of Cushman & Wakefield/Cresco Real Estate.

Mr. Lin stated that he would like to build a 50 million dollar hospital and medical office
building on 4.5 acres of city-owned land off of Harvard Road, the former Armory Reserve Property.

Mr. Doutt stated that the vacant property is east of Omnova and across Richmond Road
from Ahuja Hospital.

Mr. Lin stated that the project will bring 150 jobs to the City of Beachwood and create a
payroll of 25 million dollars annually.

Mr. Doutt stated that there would be an additional $500,000.00 in annual income tax money
for the City of Beachwood.

Mr. Doutt stated that the City paid $1,250,155.00 for 4.65 acres for the Armory Reserve
Property.

Mr. Saltzman stated that he has had a long relationship with the City of Beachwood and his
primary focus has been Commerce Park and the Chagrin corridor. Mr. Saltzman stated that this is
an exciting project and would be beneficial to the community.

Mr. Lin stated that they are an investment company and manage money for a wealthy
family, billionaire, Thomas O’Malley.
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Mr. Lin stated that they have built one hospital and one medical center in Jenks, Oklahoma
which would be similar to the one he would like to build in Beachwood. Mr. Lin stated that Horse
Island built a new hospital last year in addition to a luxury hotel next to the 25-bed hospital.

Mr. Lin stated that their objective was to build a premium specialty hospital with the best
doctors in the City with the nicest facilities and who are not limited to practicing in one hospital.
Mr. Lin stated that the identity of doctors cannot be released at this time.

Mr. Lin stated that the specialty doctors would be orthopedists, ophthalmologists, ENTs,
and surgeons at a state-of-the-art facility.

Mr. Lin stated that the four-story 25-bed hospital would have an emergency room that
would care for all types of medical emergencies. Mr. Lin stated that the hospital in Jenks,
Oklahoma was finished in 14 months.

Mr. Lin has offered the City of Beachwood $2.25 million for the property plus $250,000.00
in real estate fees.

Mr. Saltzman stated that this is a long term commitment to the City of Beachwood and the
facility could be completed within 18 months.

Ms. Jones stated that Mr. Linick was concerned there could be a conflict with doctors and
Council members.

Mr. Lin stated that physicians do not own or cannot own hospitals.
Mr. Pasch asked what the contlict would be.

Ms. Jones stated that she was asked the question and to inquire if Council would be able to
determine if they had a conflict.

Mr. Berns stated that this is not part of Chagrin Highlands property and that the City of
Beachwood would receive all the income benefits.

Mr. Isaacson asked if this was for profit.
Mr. Pasch asked if the hospital will take insurance.

Mr. Lin stated that 70-75% of the billing is Medicaid and workers’ compensation and the
remainder is insurance. Mr. Lin stated that they would take anyone regardless of their ability to

pay.

Mr. Horwitz stated that this is an exciting project. Mr. Horwitz asked Mr. Lin because of
the concentration of medical facilities does he need clearance from anyone.

Mr. Lin stated no.
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Mr. Horwitz stated that there is a four story limit.

Mr. Doutt stated that the building would be 600 feet from Harvard north with a 125 foot
setback.

Mr. Isaacson asked Mr. Lin if they need room to expand.

Mr. Lin stated that there are parking restrictions.

Mr. Isaacson asked Mayor Gorden about Police and Fire safety.

Mayor Gorden stated that there are no issues.

Mr. Linick asked why this parcel.

Mr. Lin stated that this parcel is a great place for a medical facility.

Mr. Linick asked why not Chagrin Highlands.

Mr. Saltzman stated that Chagrin Highlands has restrictive covenants and easement with
University Hospital and University Hospital has blocked all medical development. Mr. Saltzman
stated that the balance of Chagrin Highlands is off limits.

Mr. Linick asked Mr. Doutt if the City of Beachwood has an appraisal.

Mr. Doutt stated that he would provide the appraisal and restrictive covenants.

Mr. Linick asked if any incentive package was being requested.

Mr. Doutt stated that this is a 50 million dollar investment with a payroll of 25 million
dollars.

Mr. Saltzman stated that this is not a 3-5 year lease renewal but rather a long term
commitment from the physicians for decades.

Mr. Doutt stated that Ms. Jones will draft the agreement.

Mr. Jacobs asked what the timeframe will be.

Mr. Lin stated 18 months.

Mr. Pasch stated that the numbers sound good and he would like to see the solid numbers.

Mr. Horwitz asked when Council would know who the doctors and surgeons involved with
the project will be.

Mr. Pasch stated that he fails to see a conflict.
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Mr. Linick stated that three Councilmen have spouses who work for hospitals.

ADJOURNMENT

Moved by A. Isaacson, seconded by J. Berns, to adjourn the Committee of the Whole at 6:50
P.M. to the next regularly scheduled Council Meeting.

ROLL CALL: Yes: J. Berns, M.S. Horwitz, A. Isaacson, M.M. Jacobs,

B.B. Janovitz, B. Linick, J. Pasch

Abstain: None.

No: None.

Not Voting:  None.
MOTION ADOPTED

Approved: W% ' %&Wé’

Clerk

2.6 X Gl

Mayor
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